


Annual export revenue: €200 million (previously at Rs.90/EUR) 

Annual export revenue: $150 million (previously at Rs.75/USD) 

Cost structure: 40% raw materials imported from the US, 30% from Europe, rest domestic. 

Forward contracts for EUR cover only 40% of receivables; USD receivables are fully 

uncovered 

Tasks:  

1. Analyse the transaction, translation, and operating exposures faced by MediLife. 

2. Recommend a hedging strategy using forwards, options, and natural hedges. 

3. Quantify the impact of currency movements on balance of payments from India’s 

perspective. 

4. Suggest long-term foreign investment and diversification measures to reduce risk. 

 

Q. No. 2. Case Study 2 – Arbitrage Across Continents     10 

An Indian investor observes the following rates: 

Currency Pair  Spot Rate  6-Month Forward Rate 

 

USD/INR  Rs.83.00  Rs.84.50 

EUR/USD  $1.05   $1.07 

EUR/INR  Rs.87.00  Rs.89.50 

 

6-month interest rates: 

India: 6% p.a. 

US: 3% p.a. 

Eurozone: 2% p.a. 

 

Tasks: 

1. Identify if covered interest arbitrage opportunities exist between the three markets. 

2. Design a step-by-step transaction plan for profit maximisation. 

3. Discuss how Euro-market institutions would facilitate such trades and the risks involved. 

4. Explain how exchange rate theories (PPP, IRP) align or conflict with the observed data. 

 

Q. No. 3. Case Study 3 – IMF Bailout and Exchange Regime Shift   10 

 

A developing country, Zarvia, has been running persistent current account deficits and is now 

facing a currency collapse. The IMF offers a bailout with conditions: 

Switch from a fixed exchange rate to a managed float. 

Liberalise trade and capital accounts. 

Implement fiscal austerity. 

 

Given Data: 

Current exchange rate: 10 Zarvian Z per USD (fixed for last 5 years) 

Black market rate: 15 Z/USD 

Annual inflation: 20% 

Foreign reserves: Cover only 2 months of imports 

Tasks: 

1. Analyse the advantages and disadvantages of moving to a managed float for Zarvia. 

2. Evaluate the short-term and long-term impacts on multinational firms operating in Zarvia. 

3. Assess the role of IMF and World Bank in restoring economic stability. 



4. Suggest how a European Monetary Union-style system might or might not work in 

Zarvia’s regional bloc. 

 

Q. No. 4. Case Study 4 – Hedging in a Volatile Indian Forex Market   10 

An Indian steel manufacturer imports iron ore from Australia and exports finished products to 

Japan. 

Given Data: 

Annual imports from Australia: AUD 300 million (spot Rs.55/AUD) 

Annual exports to Japan: JPY 20 billion (spot Rs.0.58/JPY) 

Forecast: AUD expected to rise 8% in 6 months; JPY expected to fall 5% in 6 months. 

Interest rates: India 6%, Australia 4%, Japan: 1% 

 

Tasks: 

1. Calculate potential loss/gain if no hedging is done. 

2. Propose a multi-currency hedging plan using currency swaps and forward rate agreements. 

3. Explain how foreign exchange market participants in India (banks, RBI, corporate 

treasuries) would be involved. 

4. Discuss how such volatility affects cross-border financial flows and international trade 

trends. 

PAPER: COM 3046 (Group-A) Advanced Cost and Management Accounting 
Answer any two from the following questions:      2 x 10 = 20 

Q. No. 1. How do cost control and cost reduction differ? Illustrate with a practical example 
from an organization.          10 

Q. No. 2. Critically examine how Activity-Based Costing (ABC) and Life Cycle Costing 
provide better cost insights compared to traditional costing.      10 

Q. No. 3. Evaluate the growing importance of Human Resource Accounting and 
Environmental Accounting in the era of sustainability.     10 

 
PAPER: COM 3056 (Group-B) Industrial Relations and Labour Laws 

Answer any two from the following questions:      2 x 10 = 20 

Q. No. 1. Critically analyze the characteristics of the Indian labour force and their 
implications for industrial growth.        10 

Q. No. 2. In the changed economic scenario of liberalization and globalization, evaluate the 
evolving role of Trade Unions in protecting workers’ rights.    10 

Q. No. 3. Critically examine the importance of grievance procedures and standing orders in 
maintaining workplace discipline and ethical conduct.      10 

Q. No. 4. Critically analyze how ILO conventions and WTO labour standards influence 
labour legislation and practices in India.       10 

PAPER: COM 3066 (Group-B) International Marketing 

Answer any two from the following questions:      2 x 10 = 20 

Q. No. 1. Critically evaluate how cultural, political, geographical, economic, and legal 
environments influence international marketing strategies. Illustrate with suitable examples.
            10 

Q. No. 2. Examine in detail the role and challenges of international channel systems in 
ensuring effective product distribution, with reference to direct and indirect exports, logistics, 
and distribution strategies.         10 

Q. No. 3. Discuss the various market entry strategies adopted by Multinational Corporations 
(MNCs) in global markets. Support your answer with relevant case examples.  10 

Q. No. 4. Define WTO. Explain its role in promoting trade liberalization and supporting 

export promotion councils.         10 



PAPER: COM 3076 Ethics, Corporate Governance & Sustainability 
Answer the following questions:        2 x 10 = 20 

Q. No. 1. What is Corporate Governance ? Discuss the various theories of Corporate 
Governance .           2 + 8 = 10 
Q. No. 2. Write short notes on any five of the following     2 x 5 = 10  

 a) CSR and Corporate Governance  
 b) Environment, Social and Governance(ESG) Index  
 c) Principles of Responsible Investment . 
 d) Insider Trading  
 e) Whistle Blowing  
 f) Business Ethics 
 g) Ethical Training Programmes 
 h) Ethical issues in business 

  i) Sustainability Reporting  
 

   

--- X X X --- 
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